PMR Press release

—— —

Press release, August 13, 2007

Polish IT market worth PLN 20bn

The Polish IT market totaled PLN 19.8bn last year, up 12.4% on 2005,
according to ,,IT market in Poland 2007-2010,” a report published by PMR, a
research and consulting firm. 2006 marked the fourth consecutive year of
double-figure growth for the Polish IT market. The situation in the sector is
seen as relatively stable and the outlook is bright.

The year 2006 in the Polish IT sector was marked by frustrated expectations of
major IT tenders in the public sector, which suffered chronic delays. Yet despite the lack
of any spectacular projects from the government, the rate of growth of the Polish IT
market remained at double-digit levels in 2006, although it eased slightly compared to
two preceding years.

Value (PLN bn) and growth rate (%) of the IT market in Poland, 2003-2007

224
19.8
17.6
15.6
13.8
.—/‘47
12.9% 12.8% 12.4% 13.0%
10.7%
2003 2004 2005 2006 2007f
Value —4— Growth rate

f = forecast l
Source: PMR, "IT market in Poland 2007-2010" www,pmrpublications,com !

According to the estimates of PMR, the research and consulting firm, in its latest
report ,IT market in Poland 2007-2010”, the value of the Polish IT market grew by
12.4% in 2006, to PLN 19.8bn. ,,On the one hand, the rate of growth is somewhat
surprising given the delays in major IT tenders in the public sector and the poor
coordination of IT development policy between the central and local government levels.
On the other hand, these problems are hardly new for the Polish IT sector”, comments
Pawel Olszynka, analyst at PMR and one of the report’s authors.

As a result, market participants are paying increased attention to other customer
groups, mainly SMEs, as potential sources of growth, although they continue to
emphasise the importance of government IT tenders. More IT firms are also pursuing
growth opportunities in export markets.
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A survey among executives at Poland’s 200 largest IT firms conducted as part of
the report shows the situation in the Polish IT sector is seen as relatively stable. In
general, respondents gave a positive assessment of their companies’ performance in
2006, with 83% saying 2006 was good for their companies, including 36% of
respondents who said the year was “very good”.

The graph below illustrates the surveyed firms’ assessments of their performance
in the years 2003 through 2006. We may note that the ratings for 2006 are slightly more
favorable than for 2005 and the same as for 2004.
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Source: PMR, “IT market in Poland 2007-2010" www.pmrpublications.com

The outlook is bright for the Polish IT market, according to Poland’s largest IT
firms. The overwhelming majority of respondents (96%) said the value of the Polish IT
market would grow in 2007, and a similar percentage predicted growth in 2008.
According to the surveyed firms, the Polish IT market will grow by an average of 15%
year-on-year in the years 2007-2008.
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Other interesting data in the report

What are currently the major opportunities driving growth
in the Polish IT market?

44%
44%

Utilisation of EU funds by Polish companies
Improved macroeconomic situation in Poland
Entry of foreign investors into the Polish IT market
New technologies

Heightened IT awareness

Growing readiness to spend in the private sector
Euro 2012

Growing IT spending by government agencies
Heightened competition in the IT market
Growing IT investment by local authorities
Overhaul of public procurement law

Rising IT exports

Other

Based on a survey of Poland’s 200 largest IT firms
conducted by PMR in May and June 2007. l
Source: PMR, “IT Market in Poland 2007-2070" www.pmrpublications.com

According to executives at Poland’s largest IT firms, the major factors driving growth in
the Polish IT sector are currently utilisation of EU funds by Polish firms and improved
economic situation in Poland, both cited by 44% of respondents. These two factors were
also named as the main growth drivers in last year’s edition of the PMR survey, but the
percentage of respondents citing EU funds as the main source of growth rose by 10
percentage points this year and those mentioning the economy by 6 points.
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Over the next two years, will interest in IT outsourcing
services among Polish firms...
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Based on a survey of Poland’s 200 largest IT firms
conducted by PMR in May and June 2007 !
Source: PMR, "IT market in Poland 2007-2010" www.pmrpublications.com

One set of questions put to respondents in the survey of Poland’s 200 largest IT firms
conducted as part of the PMR report gauged their views about the Polish market for IT
outsourcing. More than 80% of the surveyed firms said interest in IT outsourcing services
in Poland would increase greatly or moderately over the next two years.
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For more information please contact the report’s authors:

Pawel Olszynka — Head ICT market analyst
tel. /48 12/ 618 90 61

Lukasz Drzazga — Senior analyst
tel. /48 12/ 618 90 85

Marcin Kedzierski — Analyst
tel. /48 12/ 618 90 64

For more information on the report please contact:

Marketing department:
tel. /48/ 12 618 90 20
E-mail:

About PMR

EPMR

PUBLICATIONS

PMR is a publishing, consulting and market research company
providing information, advice and services to international businesses interested in
Central and Eastern Europe. With highly skilled staff, top ranked web sites and over ten
years of experience, PMR is one of the largest companies of its type in the region.

PMR Ltd.
ul. Supniewskiego 9, 31-527 Krakow, Polska
tel. /48/ 12 618 90 00, fax /48/ 12 618 90 08
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